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CHEMICAL SALES Turkish chemical sales outperformed the global trend over the past decade :t

Gross Chemical Sales of Tiirkiye Breakdown of the Chemical Sales in Tiirkiye
2009 to 2022 (in billion USD) (Cumulative: 2022, %)
CAGR
$40.58 o .
2009-2022 Artificial or synthetic

Pesticides and other fibers; 4,9% Soap and detergent, cleaning

Paint, varnish and

similar coating
materials, printing ink Basic chemicals, chemical fertilizers

agro-chemical | and polishing agents;
products ; 2,9% perfume; cosmetics and
4 toiletries ; 12,4%
7 3010 Other chemical
516.13 products ; 12,0%
and paste ; 11,3% and nitrogen compounds, plastic and

‘ | ‘ | | ‘ ‘ ‘ ‘ synthetic rubber in primary forms;

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 56,5%

Source: Turkstat, CBRT, Investment Office Analysis, *ISIC Rev 4 codes 20, excluding pharma and rubber & plastics. invest.gov.tr | 3
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While Tirkiye is dependent on imports of feedstock,
FOREIGN TRADE chemicals exports continue to increase rapidly

Exports of Chemicals & Chemical Products

CAGR

Billion USD
2013-2023
IIII

15,54
13,51

7,22 7,50 7,38
’ 6,97 6,42

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Imports of Chemicals & Chemical Products

Billion USD /
46,48

2.1%

39,18
36,56

28,89 29,54
27,69 26,64

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Breakdown of exports by sub-sector 2023

Basic Chemicals; Chemical
Artificial or /_ 35,27% fertilizers and
Synthetic Fibers; nitrogen
5,81% compounds;
3,08%
] Plastics and
Other Chemicals; Rubbers in
0,
11,19% Primary Forms;
20,86%

Pesticides and
Other Agro-
Chemicals; 1,04%

Cleaning \
Chemicals and
Personal Care; =
15,45% Paints, Inks and
Coating —

Materials; 7,30%

Breakdown of imports by sub-sector 2023

Basic Chemicals;

Art|f|-c|a|.or 32,22%
Synthetic Fibers;
0,
6,55% Chemical
fertilizers and

Other Chemicals; nitrogen

7,31%
Cleaning
Chemicals and
Personal Care;
6,29% _\\\\\\\\\\\

Plastics and
Paints, Inks and

Rubbers in
Pem\ Primary Forms;
Coating \ Other Agro- 32,45%
Materials; 3,43% Chemicals; 1,59%

Source: Turkstat, ISIC Rev 4 codes 20, Pharma and Plastics & Rubber products excluded, Investment Office Analysis.
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Europe appears to be the largest import and export
FOREIGN TRADE partner of Turkiye in chemicals

2,03
1,42

-
043 “w> a? ‘ Imports from  Exports to
’ ‘Q Russia Russia
— 4

Imports from Exports to
Germany

Germany

1,37

0,46

Imports from Exports to

Belgium Belgium
. ./ 0,05
0,20
w Imports from Exports to S.
Imports from Exports to S. Korea Korea
France France ‘ 5,52

0,67

0,73 2,5
L : 0,40
Imports from  Exports to - 1,32
0,16

USA USA Imports from Exports to

Imports from Exports to China China

Italy Italy 021

Imports from Exports to S. I

S. Arabia Arabia
Imports from  Exports to

India India

Source: ISIC Rev.4 code 20, Turkstat invest.gov.tr | 5
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There are around 5K companies in Turkish chemicals, . \
MAJOR PLAYERS P ;;

both local and foreign players are active in the sector

Share in chemical sales %  Company type Location
/ m Petkim T Petrochemicals lzmir
///
/// SA% I Petrochemicals Adana
/
Chemicals Sales 7 o . . .
(2022 Net Sales= 633.2 Billion TRY) e o ETiVIADEN I : o Chemicals Ankara
// —
HAYAT i i
’ - I ;s Chemicals Kocaeli
i |
Torl0  rficsas | mmm i
3,21% Chemicals Istanbul
players °
\ @ I i Chemicals istanbul
\\ TOROS TARIM
\
N A= B o Chemicals Yalova
N AKSA
\ .
\\ ‘% B s Petrochemicals lzmir
\ Ravago
\ -
AN INDQRAMA B wosx Petrochemicals Tekirdag
: es00
\ ot
o
N Akk' Mes | CEEZ Chemicals Yalova

Source: ISO 500 2022, CBRT: Nace 20. Pharmaceutical and Plastics & Rubber companies excluded. invest.gov.tr | 6
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MAJOR PLAYERS PETKIM, which is the largest petrochemical facility in Turkiye, is ;1

increasing its capacity but still constituting only 18% of the local demand * 3 *
PETKIM petrochemical capacity STAR refinery capacity
2022, thousand tons per year 2022, thousand tons per year
3,618 Product Capacity
. * Naphtha * 1,600
Petrochemical Mixed e 420
raw materials xylene
SOCAR (State Oil Company of
Ethylene SRR | | ———— A " : T
: : zerbaijan) acquired Petkim in
* Diesel oil * 4,800 : : : :
. Jet fuel . 1.600 2008 and still investing in
Fuel . LPG . 390 Turkish Petrochemical Industry
............................................................ via Petkim also built up a new
LDPE « Reformat  * 480 refinery called STAR promoting
* Sulphur * 160 petrochemicals sector and
Other o :
VCM * Petroleum * 700 providing key raw materials
coke
PVC
Other A
S<STAR
mPetkim A

Source: PETKIM and SOCAR websites. invest.gov.tr | 7
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POTENTIAL LOCATIONS Turkiye has several potential locations with existing/planned

infrastructure and transportation connections

e N

Tekirdag Izmit

* Close to industrial centers = Tirkiye's largest oil refinery

* Projected to become a logistics hub * Close to most industrial centers in Tirkiye

* Substantial investments are planned with good transport connections

= Geographically close to European demand centers = Geographically close to European demand

= Transportation connections with Akport and Martas centers

L ports and Corlu airport ) ) Refinery crude Seaport load
oil processing handling
capacity capacity
(4] 19.5
3 11.3
———— O

Dortyol, Hatay
e = Close to Iskenderun port
= Readily available land for development
Close to Adana and Mersin free zones

812
————
0 0,
4 \
Aliaga Ceyhan S o
= Petkim facilities provide supply of basic - 2 major 0||dplpe|lne fln';’il dgst:nagon "
petrochemicals nnounced as Petrochemical Industrial Zone
* Adequate port handling capacity 6.8 = Close to Adana and Mersin free zones
———— : .
= Projected to become one of the main port- = Well-connected with Yumurtalik, Mersin and
areas in Tirkiye Iskenderun ports and Sakirpasa airport
= Close to Izmir free zone = Available land in Yumurtalik Free Zone
A J L )

Source: Ministry of Transport and Communications, McKinsey analysis, press research. invest.gov.ir | 8
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Ceyhan Mega Petrochemical Industrial Zone f*i
MEGA INDUSTRIAL ZONE soon to be launched in the city of Adana *’*

* 1,341 hectares land availability

* Port of Rotterdam & Ronesans Holding
partnership in management of the zone

Ronesans Holding & Sonatrach & GS E&C’s 1.3
billion USD PP investment as the first
investment will be realized in the zone

* Main products such as HDPE, LDPE, LLDPE,
methanol, MDI, ABS, MMA, acetone, phenol,
PMMA and PET are among the top products
where Investors will be targeted

invest.gov.tr | 9
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OPPORTUNITIES IN SUB-SECTORS

Tarkiye offers solid fundamentals to make

profitable investments in chemicals *
* Local demand for home/personal care products is attractive, with 84M people and rapid rise of middle
Home / class
personal . : : : o
» Major global companies with home/personal care products already have investments in Ttrkiye such as
care P&G, Groupe Rocher and Kimberly-Clark, they already have a good understanding of the market.
Paints / « Turkiye receives the highest number of investments in this cluster and has an established production
: base with many SMEs and large firms which can provide JV opportunities to new entrants.
coating . . . . . o
materials « Construction, automotive, textiles, durable goods drive demand and all are growing sectors in Turkiye
and in the region.
_ « Tarkiye is strong in fibers and filaments due to its historic success in textiles sector. These products are
Fiber / used in textiles, construction and automotive, all major sectors in Turkish economy and demand for
filament them is expected to grow robustly over the next five years.
« Turkiye is among one of the fastest growing petrochemical markets after China and India being 2nd
Petl_’o- largest net importer of petrochemicals in the world.
chemicals - Turkiye lacks basic chemicals and offers ample oppurtunities due to growing end use industries.
 Turkiye’'s demand for fertilizers is 10th highest in the world.
Fertilizers » The country has the 10th largest agricultural production value added in the world.

invest.gov.tr | 10
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ROBUST ECONOMY

Track record growth and bright future with proven resilience

11th largest economy in the World

RANKING OF ECONOMIES BY GDP AT PPP

2003 2019 2022
1. & uUsA 1. @ CcHINA 1. @ CHINA
2. @ CHINA 2. &£ ysa 2. &£ USA
3. e JAPAN 3. 2 DA 3. % INDIA
4. @ GERMANY 4. ® JAPAN 4. @ JAPAN
5. & INDIA 5. @ GERMANY 5. @ GERMANY
6. g RUSSIA 6. @ RUSSIA 6. @ RUSSIA
7. {) FRANCE 7. ™ |NDONESIA 7. M |NDONESIA
8. & UK 8. ® BRAZIL 8. @ BRAZIL
9. @ BRAZIL 9. é]g UK 9. () FRANCE
10. ) ITALY 10.4 ) FRANCE 10. = UK
11. (#) MEXICO 11. (#) MEXICO 11. @ TURKIYE
12. @ |NDONESIA 12.( ) ITALY 12.( ) ITALY
13. g SPAIN 13. @ TURKIYE 13. {#) MEXICO
14. (%) CANADA 14. '8! S.KOREA 14. . KOREA
15. te S.KOREA 15. & SPAIN 15. (%) CANADA
16. @ S.ARABIA 16. (%) CANADA 16. & SPAIN
17. 2 IRAN 17.@ S.ARABIA 17. @ S.ARABIA
18. @ TURKIY 18. 2 IRAN 18.@ EGYPT

KAVERAGE ANNUAL\

REAL GDP GROWTH
(INDEX: 2002=100)

GDP GROWTH (%)
2002-2021
@ TURKIYE
@ POLAND
@ ROMANIA
@ BULGARIA
@ CZECHIA
®

\ HUNGARY j

280

260

240

220

200

180

160

140

120

100

2002
2003
2004
2005

2006

registered the largest
economic growth in G-20

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

2019

2020
2021

TURKIYE

POLAND
ROMANIA

BULGARIA

CZECHIA
HUNGARY

Source: TurkStat, IMF, PPP: Purchasing Power Parity.

invest.gov.tr | 12
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ROBUST ECONOMY Tripling size of the economy over the past 18 years Ii

Turkish economy has more than tripled over Robust domestic market and entrepreneurial private sector
the past 19 years and is promising to be on the growing trend spurred investments and exports

Turkish Economy Contribution to GDP
(GDP at current prices, $Billion) GrOWth 2002-2022 %)

905
71,41

31,23

28,46

2,47

236

Domestic Investment Stocks Exports
Consumption Expenditures

. -33,57
2002 2022

Source: Turkstat (2023). invest.gov.tr | 13
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DOMESTIC MARKET Domestic market further supported by emerging urban centers

Total Population in 2022 85.2 Million

istanbul 15.9 Million Denizli 1.1 Million
Ankara 5.8 Million Mugla 1 Million
izmir 4.5 Million Eskisehir 0.9 Million
Bursa 3.2 Million Mardin 0.9 Million
Antalya 2.7 Million Trabzon 0.8 Million
Konya 2.3 Million Malatya 0.8 Million
Adana 2.3 Million Ordu 0.8 Million
Sanliurfa 2.2 Million Erzurum 0.7 Million
Gaziantep 2.2 Million Afyonkarahisar 0.7 Million
Kocaeli 2.1 Million Sivas 0.6 Million
Mersin 1.9 Million Adiyaman 0.6 Million
Diyarbakir 1.8 Million Batman 0.6 Million
Hatay 1.7 Million Tokat 0.6 Million
Manisa 1.5 Million Zonguldak 0.6 Million
Kayseri 1.4 Million Elazig 0.6 Million
Samsun 1.4 Million Kiutahya 0.6 Million
Balikesir 1.3 Million Canakkale 0.6 Million
Kahramanmarasg 1.2 Million Osmaniye 0.6 Million 24 urban centers
Van 1.1 Million Sirnak 0.5 Million with populations
Aydin 1.1 Million Corum 0.5 Million over 1 million
Tekirdag 1.1 Million Agn 0.5 Million
Sakarya 1.1 Million

Source: Turkstat (2023).

invest.gov.tr | 14
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DOMESTIC + ACCESSIBLE MARKETS DOMESTIC MARKET + EU MARKET + FREE TRADE AREA ——— *::*

Customs Union with the EU * * *
allows direct access to the EU Market ) ¢ 448 ) ¢
* *
MILLION
NORWAY isRAEL *SUDAN I ELE S
LIECHTENSTEIN AC * ye *
SWITZERLAND |GELAND c© C P -
BOSNIA AND HERZEGOVINA Ky
PALESTINE MACEDONiA
w morocco TUNISIA $
‘ ALBANIA EGYPT Free Trade
GEORGIAMONTENEGRO 474 Agreements
SERBIA with 29 countries
CHILE MILLION
MAURITIUS ‘28 j 17 komen in FTA AREA

M EemonMOLDOVA BILLI O N

FAROE ISLANDS
SINGAPORE VENEZUELA CONSUMERS

UNITED KINGDOM
"QATARKOSOVO C-

85

MILLION
in TURKIYE

Source: Eurostat, World Bank; Population as of 2020, Ministry of Trade, TurkStat. *in ratification process. invest.gov.tr | 15
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Half of population under the age of 35, ;* *
FAVORABLE DEMOGRAPHICS creating a dynamic labor force **

/ TURKIYE \ / EUROPE \

90+ L
] I
80-84 [ 80-84 I
] |

70-74 ] 70-74 1
= B —— > |
X >~
< - ] < g |
7 60-64 7 60-64
3 | 50-54 e 2| 50-54 e
= 1 = |
O | 40-44 O 1 40-44 [
% . _ % |
< 30-34 | < 30-34 1

1 . ____________________________________________________|
20-24 . _ ] 20-24 1
| 1
10-14 ] 10-14 |
| 1
0-4 | 0-4 . I
1

5 3 i 1 3 5 5 3 1 3
\ m Female m Male j \ = Female = Male

A

WORKING AGE POPULATION \ TOTAL DEPENDENCY RATIO
. (15-64+) (Index: 2014=100) TURKIYE 75 - (%, Age 0-14 & 65+)/Age 15-64)

e 70 |

EUROPE
110 A 65 A
60 -

N =2 TURKIYE
EUROPE %0

90 L — T — T T — =, 45 T T T T T ‘
2014 2017 2020 2023 2026 2029 2032 2035 K 2010 2025

Source: Turkstat, Eurostat, UN, 2021, 2022. invest.gov.tr | 16
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Upgraded education system to enable a skilled :* *1
SKILLED AND COMPETITIVE LABOR FORCE labor pool and address business requirements *

/ANNUAL NUMBER OF GRADUATES\ KA\VAILABILITY OF QUALIFIED ENGINEERS\ ﬁ\/AILABILITY OF COMPETENT SENIOR MANAGERS

&

(thousands) (10=Available; 0=Unavailable) (10=Available; 0=Unavailable)
6 =
1000
2021
=2002 m2021 5 | S
800 -
4 - 4,64 451
600 - 3,97
3 4
3,48 3,45 316
400 - 2 A
200 - 1
University Vocational & Technical High

Czechia
Turkiye
Slovakia
Romania
Hungary
Poland
@rla
-
Tirkiye
Czechia
Poland
Romania
Bulgaria
Slovakia
Hungary
\

0 A
K School J K :
/LABOR FORCE BY EDUCATION LEVEN mBOR COST PER HOUR IN MANUFACTURINA

University High School & Below

2021

¥ 28 g2 0> 8 ¢ 88 >2T 8 &8 Q

T S S5 € € I 8 @ g 8 £ X g & £ ¢ = 2> = Q 2 & = &
ENW%C_U = 9 0o 9 0 @ o 8 © g © = a i~ @ c © <
= E 2 B ® w =2 L o > £ ©o L £ 2 5 = = = < =3 =
S 5 < L 2 56 3250066 3F 5 = g I @ N
oo %) n I ¢ @ 8 3

Source: Ministry of National Education, Council of Higher Education, Turkstat, IMD World Competitiveness Yearbook Executive Opinion Survey based on an index from 0 to 10, Eurostat. invest.gov.tr | 17
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REFORMS

Thanks to stability established over the last two decades, Turkiye remains committed to
Implementing major reforms nearly every 18-24 months across various areas.

29 &

0:90:0.0.:0:.0

A8 ®-8
New FDI Law New Capital Market Law Industrial Property Law Establishment of European
(IPR) Green Deal Working Group
Upgrading Investment
New Labor Law Incentives . Tech-Driven Industry Green Deal Action Plan
Production Reform Initiative
Ease of compan! ) . Package
establishmgnt v New Insurance Law . Removing Restrictions on o ) : FDI Strategy
Upgrading Investment Foreigners’ Purchases of Istanbul Arbitration Ease of Doing Business
(Law No: 4884) New Banking Law Investment Incentives Incentives Real Estate Center New Labor Courts Code Reform Package | Paris Agreement
.o (\ e e e ) e e e ) e ) e e e ) e e ~ e )
A4 7 N7 A4 A4 7 7 A4 N A 4 N 7 N7 A4 A4 7 \ 7
Coordination Council for Establishment and Tax Reform Overhaul of Social Security New Commercial Code Unifying All Exchanges Personal Data Amendments to improve Ease of Doing Istanbul Financial
the Improvement Operating Licenses (Corporate Tax %25 System (Stock, Derivative, Gold, Protection Law doing business Business Reform Centre Law
of the Investment down from 33%) New Code of Obligations etc.) under BIST (Law 7099) Package Il
Environment R&D and Innovation Upgrading Investment § . The Le}w'on thfe
) Incentives Incentives Amendments to the Regulation o
Investment Office Capital Market Law Electronic Commerce
(Introduction of Global
Standards)

invest.gov.tr | 18


https://www.invest.gov.tr/en/pages/home-page.aspx

BUSINESS-FRIENDLINESS OFFERING PROTECTION AND EASE OF DOING BUSINESS *::*

Bt Protection of INTERNATIONAL TAX COMPETITIVENESS**, 2022 \
——_& International Investors (Index=100 as most competitive)
© by FDI Law o
o 'o: © -
N I Y
P~ © (a2} foo)
dHHEEHBE
i i K Bl E
Bilateral Investment i 2 Bl o
Protection Treaties with N
86 countries including US
g > ¢ ® ® £ <« ® ¥ T 9 £ T > Q
: : ¢ § £ ¢ 8 &8 8 § ° &8 5 & &8 £ g
Treaties to avoid Double § £ 52 8 2 8 ¥ g £ o ¢ £
J . T
Taxation with 87 7
countries including US
Source: Ministry of Trade, World Bank, Tax Foundation Foreign Direct Investment Law 2003, *Total Tax Rate: Profit or corporate income tax, social contributions and labor taxes paid by the employer, property taxes, turnover taxes invest.gov.tr | 19
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R&D INCENTIVES ARE FURTHER AN
BENIGN R&D ECOSYSTEM SUPPORTED BY A FAVORABLE ECOSYSTEM **

MORE THAN 550 INTERNATIONAL
NUMBER OF RESEARCHERS COMPANIES OPERATING IN INCREASING R&D SPENDING

(thousands) TECHNOPARK AND R&D CENTERS ($ Billion, PPP)

Tarkiye 30 -

260 -
240 A
220 A
200 A
180 -
160 -
140 -
120 -
100 -

— ) ,'
80 1 //\7 !
\ p Hungary

60 - \ 7

N /R | INTERNATIONAL 5 | | ——tngay
20 | omana COMPANIES = v

Turkiye
25 A

20 A
Poland
15 A

10 A

Romania
0 T T T 0 T T T T
N (92] < T9) © ~ [ce] (o)) (@) — N ™ < n © N~ [ee] (o] o — N [32) < L (o] ~ [ee] (2] o — N ™ < To) © N~ (o] (o)) o
o o o o o o o o — — — — — - — | — — N o o o o o o o o o | — — — — — — — — — N
o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o
N N N N N N N N N N N N N N N N N N N N (V] N N N N N N N N [9V] [9V] N N N N N N N N

Source: OECD, Turkstat, PPP: Purchasing power parity, Ministry of Industry and Technology invest.gov.tr | 20
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GROWING END-USE INDUSTRIES

Customer
Industries Metals and
. Food &
Textile Metal Beverages
Products &
CAGR
2009-2022
@

10“‘ largest agricultural production in
the world and demand for fertilizer is 10th
highest in the world

15th largest automotive manufacturer

in the World

Sustainability of growth in customer industries

driving our chemicals industry as well

Electrical

Automotive )
Equipment

after Germany in Europe.

x

= AT 5th largest paint producer
~ in Europe

O

Agriculture Construction

2“" largest plastics producer ¢ r94

Plastics&
Rubber

Furniture

Largest TV & white goods
producer in Europe

Source: CBRT, Investment Office Analysis, CAGR: Cumulative Annual Growth Rate; indicates the growth rate in terms of USD.

invest.gov.tr | 21
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Tarkiye is well connected with the region through Custom Union with EU N .
STRATEGIC LOCATION and FTAs with 25 countries and EFTA. Allowing chemical manufacturers ——— 1:
in Turkiye to access these markets without any custom restrictions e
Tiirkiye may well be used Foreign Trade of Chemicals: 2013 to 2022 ($Billion)
as an export base to
grow... Europe

663,7

Over the past two decades regional
imports of chemicals increased by
$500bn, reaching $749bn in 2022, up
from $249bn in 2003; 200% of
growth

231,3

/ Regional Imports \ 2003

($Bn)

749
/ MENA
249

\ 2003 2022 /

Source: ITC Trademap, Codes 28-38 Excl. Pharmecuticals, TURKSTAT. invest.gov.tr | 22
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LOGISTIC CAPABILITIES

0SLO
EUROPE | SEA /| EXPORT 22 DAYS
®
GOTHENBURG

<920 DAYS HELSINKI

N 22 DAYS

20 DAYS -

Yior " Homis ® ST. PETERSBURG
FELIXSTOWE 22 DAYS
LONDON oo™ HAMBURG KLAIPEDA Y
14DAYS o ?e gstS*DAM.m DAYS 20 DAYS o RIGA
= b4 .BREMEN 23 DAYS
T ®ANTWERP 17 DAYS
L ]
LEHAVRE 15DAYS
12 DAYS
GENOA
MARSEILLE-FOS 7 DAYS °
7 DAYS o " o ;%iﬁ?
BARCELONA e / / LASPEZIA
7 DAYS N / |7 DAYS ODESSA
SINES” J >~ N
VALENCIA
9.DAYS / / CONSTANTA
A 8 DAYS u v 2DAYSe
~®ALGECIRAS |\ \| ¥/ b Al .
8 DAYS — X/ \/ W NOVOROSSIYSK
. / —V 3 DAYS
‘ o THESSALONIKI —
» GIOIA TAURO 4DAYS,— — S
10 DAYS ~
h ¥ POTI
° 3 DAYS
» h PIRAEUS
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—4—<¢
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Electricity and natural gas prices in Turkiye have
been cost competitive in comparison with the EU

0
LL]
O
0
o
>
Q
2
LL]
Z
L]

Natural Gas prices, Euro/kWh, 2022

Electricity prices, Euro/kWh, 2022

Source: Eurostat, All taxes and levies included, Natural Gas: 2021-S2 Band D2 : 20 GJ < Consumption < 200 GJ, Incentives specific to petrochemical industry have not encountered.
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L UCRATIVE INCENTIVES Chemical investments in manufacturing and R&D {}

can benefit from various lucrative incentives

Incentive Schemes Main Incentive Tools

Tax Deduction: Reduced tax rates (100%) for investor’s income until
the total deduction reaches to a certain percentage of capex. (30-80
% of capex, in the case of project-based incentives up to 200% of

Main Incentive
Tools

Incentives
Regional
Incentives
Incentives for
Priority
Investments
Incentives for
Strategic
Investments
Incentives for
Project-Based
Incentives
Incentives

capex). For R&D investments, all R&D expenditures are deducted
v v v v v v VAT Exemption: Investment machinery and equipment imported
and/or locally provided within the scope of the incentive certificate will
. . Customs Duty Exemption: Investment machinery and equipment
Iagelils Uerctunimeleline Sjgpel v v v v v v imported within the scope of the incentive certificate will be customs
‘v ‘o duty exempt
. : . . .
v v v v _Interest Rate Sypgort For investment loans, a certain pgrtlon of the
interest share will be covered by government. (3-7 % points for TL-
v v denominated, 1-3% points for forex-denominated loans) (1M-1.8M
TL).
Zf)r\fr;e“h'p (a3 v Land Allocation: Government land will be allocated for the
: investments, if no land is available in OIZs.
v . . ,
Income Tax Withholding exemption will provide exemption from
v income tax withholding. (only for Region 6).

Souce: Ministry of Economy, MSTI

*Provided that investments, except R&D, are made in Region 6, **Provided that investment, except R&D, are made in Regions 3, 4, 5 or 6 within the frame of the Regional Incentive Scheme invest.gov.tr | 25
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, Success Stories

- ‘ -  SUCCESS



EXCEPTIONAL INCREASE IN FOREIGN INVESTMENT BN
FOREIGN DIRECT INVESTMENT (FDI) BOOSTED BY THE VALUE TURKIYE OFFERS
/ FDI INFLOWS ($ BILLION) \ /I\IUI\/IBER OF INTERNATIONAL COMPANIES IN TURKiYE\
(‘000)

£ 251 79,6

250

200

150

100

50 15 5.6

|

2002 2022

IE—— |
\ ° 1973-2002 (30 years) 2003-2022 (20 years) / \ /
@)GRAPHIC BREAKDOWN OF INVESTMENTS (2003-202} NOST ATTRACTIVE SECTORS (CUMULATIVE 2003-2022)

Construction
3,0%

Finance
31,4%

Europe
72,9% Manufacturing

24,1%

AN /

Source: CBRT, Ministry of Industry and Technology, Team Analysis *Geographic (adjusted) and sectoral breakdown of cumulative gross inflows of equity FDI from 2003 to 2021 invest.gov.tr | 27
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SUCCESS STORIES

Foreign Direct Investments in Turkish Chemicals Industry I*i
have been active through Greenfield and M&A activities -

Foreign Direct Investments in Turkish Chemical Industry 2007-2022

Number of Greenfield Projects M&A Activities

91

o 2niE
l "M\

J 7

350+

chemical companies with
foreign capital

Source: fDi Markets, Deloitte M&A Reports, CEFIC. invest.gov.tr | 28
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Chemical industry giants have been ;1
SUCCESS STORIES manufacturing in Turkiye for decades *‘

B 2 ), socar
GR3M ARKEMNA @ evonik

Leading Beyond Chemistry
&) A. Schulman

carglll «DUPONT» SunChemlcal @airliquide A

Iﬁ.-l SAINT-GOBAIN
BAYER
T o) B MADE/ »8505
HTOYOINC

SOLUTIONS
Sumitomo Corporation s ma
@
« BAS A ﬁ%
BUILDING TRUST POLYPLE/ ? e@!

& MITSUI&CO. U““'QWW
CLARIANT (Ontinental %
PolyOne e (V) FERRO
HUNTSMAN

invest.gov.tr | 29
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SUCCESS STORIES Chemical industry giants have been I**i

manufacturing in Turkiye for decades 3 -
* x X
e Operational in Tlrkiye for 137 years \
e 6 manufacturing facilities and 7 offices in Tirkiye for chemicals,
performance products, functional materials & solutions, agricultural
O- BASF solutions
WL LU« Sales of EUR 742 million in Tiirkiye in 2015
e Managing 81 countries from Tirkiye e Been in Turkiye for 30 years \
e 750 employees j ¢ Manufacturing products of safety, industrial/filter, personal care,
automotive and healthcare in Tirkiye
e Opened up a super-sized manufacturing plant that is called ‘Super
Hub’ and Innovation Center in 2015 with an investment worth 0.5
billion USD
e Uses Tirkiye as a management hub for India, Middle East and
Africa
. . o . .
e Operational in Turkiye for around 60 years \ Exporting 60% of its production /

» 200 employees
¢ nu PUNT ] Headquarter & innovation center in Istanbul, seed conditioning &

processing plant facility in Adana, sunflower R&D center in
Lileburgaz

Operational in Tirkiye for around 55 years

3 factories and 8 regional sales offices

Over EUR 50 million of investment in past 5 years
Around 1,500 employees

C>

Source: Company websites. invest.gov.tr | 30
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Chemical industry giants have been :* *i
SUCCESS STORIES manufacturing in Turkiye for decades *{g
e Operational in Tirkiye for 30 years \

Award winner exporter with over 20% of production in Turkiye exported
to more than 10 countries

e USD 700 million of investment in manufacturing facilities

e 900 employees

e Uses Tlrkiye as a regional hub for Tirkiye and the Caucasus

e 60% of products sold in Tirkiye produced locally j K . Operational in Tiirkiye for around 55 years \

e s e More than 500 employees in 6 locations in Turkiye — Istanbul,
c ”® Bursa, Balikesir, Kocaeli, Adana, Ankara
arg’ e 3 production facilities: starch & sweeteners in Bursa, fats & oils
in Balikesir, oleo-chemicals in Kocaeli

/ S \ * Uses Tirkiye as a management hub for 19 countries in MENA

» Operational in Tirkiye for over 45 years \ J

e 4 factories in Tirkiye for STYROFOAM™ Brand Insulation, paint,
polyurethane & plastic additives

e JV with Aksa (DowAksa) for carbon fiber production in Yalova & JV
with Polisan (DCM) for production of various types of emulsion for
® coatings market in Gebze

« Uses Tirkiye as a regional export hub mainly for Eastern Europe & f \

k Middle East / xS 19 » Operational in Tlrkiye for over 100 years
‘5‘;@3 2% ¢ 8 manufacturing facilities
7 J‘,@ k% « Over 5,000 employees
‘gi g@;‘%l » New factory for personal and homecare categories in Tirkiye creates

an investment ecosystem of EUR 350 million along with suppliers
U Q e 29 brands and presence in 9 out of 10 households with its products
V' . Uses Turkiye as a key regional hub for Exports to 21 countries

- /

Source: Company websites. invest.gov.tr | 31
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INVEST IN TURKIYE ASSIST YOU BEFORE, DURING AND AFTER YOUR ENTRY INTO TURKIYE

PRIVATE

PRIVATE SECTOR APPROACH A GOVERNMENTAL AGENCY ACTING AS A
WITH PUBLIC SECTOR CAPABILITIES REPORTING TO THE PRESIDENT SOLUTION PARTNER

p— (o)
alln=P CUSTOMIZED ol BUSINESS TAILOR-MADE PARTNERSHIP
\ DEVELOPMENT
CONSULTING ' FACILITATION DELEGATION
. e' VISITS ASSISTANCE

&?@qﬁ COORDINATION WITH SITE SELECTION NEWS J PROJECT LAUNCH @ ONGOING SUPPORT

S~ STAKEHOLDERS SUPPORT |D§

invest.gov.tr | 32
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*

PRESIDENCYOF
*  THE REPUBLIC OF TURKIVE

J INVESTMENT
OFFICE

invest.gov.tr

ﬁ [InvestTurkey [InvestTurkey m /invest-in-turkey/
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